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According to a study released Jan. 19 by the Miguel Angel Nudelman Baes Institute of Political and
Economic Studies (Buenos Aires), the Argentine balance of payments for 1987 will be negative on
the order of some $3 billion. The negative balance, said the study, will cause the price of the dollar
in the "parallel market" to escalate throughout the year. Next, oscillations in inflation, interest
rates and exchange rates observed since 1984 from highly negative to highly positive levels will
be repeated in 1987. Consequently, "autonomous investments" (i.e., private sector investment
not subsidized by the public sector) are expected to decline due to uncertainty created by "poorly
defined" national economic policies and unpredictable electoral results. The Institute study claims
1987 will see a net decline in productive investment from all sources. The study adds that in 1986
only two sectors of the economy experienced positive revenue flows: the state sector on the order of
4% of gross domestic product (GDP), and the bondholder/finance sector at 1.5% of GDP. Meanwhile,
revenues received by the private sector, wage workers and pensioners declined in real terms. (Basic
data from NOTICIAS ARGENTINAS, 01/19/87)
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